REPUBLIC ACT No. 4566
AN ACT CREATING THE PHILIPPINE LICENSING BOARD FOR CONTRACTORS, PRESCRIBING ITS POWERS, DUTIES AND FUNCTIONS, PROVIDING FUNDS THEREFOR, AND FOR OTHER PURPOSES.
VERY IMPORTANT NOTE: ALL ANNOTATIONS, COMMENTS, CLARIFICATIONS, EMPHASES, UNDERSCORING, ETC. BY THE PRBOA AS APPLICABLY SHOWN IN BOLD RED ITALICS ARIAL NARROW FONT ARE MAINLY FOR THE BENEFIT OF PHILIPPINE (PH) - REGISTERED AND LICENSED ARCHITECTS (RLAs) DESIRING TO ENGAGE (OR ARE ALREADY ENGAGED IN THE TRADE OR BUSINESS (NOT A STATE-REGULATED PROFESSIONAL PRACTICE) OF CONTRACTING (NOW KNOWN AS CONSTRUCTING). 
Section 1. Title of Act. This Act shall be known as the "Contractors' License Law."

ARTICLE I
Administration
Section 2. Composition of the Board. To carry out the purpose of this Act, there is hereby created a "Philippine Licensing Board for Contractors" (now known as the Philippine Constructors Accreditation Board or PCAB), under the office of the Board of Examiners, hereinafter referred to as the Board (now under the Construction Industry Authority of the PH/  CIAP, which is under the Department of Trade and Industry/ DTI ), consisting of a Chairman and two other members who shall be appointed by the President of the Philippines, with the consent of the Commission on Appointments (now by the DTI Secretary).

Section 3. Qualifications of members. Each member of the Board shall be of recognized standing in his branch of the contracting business for ten years, or more, a citizen and resident of the Philippines for at least eight years immediately prior to his appointment, at least thirty-five years of age and possessed of a good moral character.

Section 4. Term of office. The Chairman and members of the Board shall hold office for a term of three years. The members of the Board first appointed shall hold office for the following terms: Chairman for three years; one member for two years; and the other member for one year.

Any member of the Board may be removed by the President of the Philippines for neglect or dereliction of duty, incompetence, malpractice, and unprofessional, unethical, immoral or dishonorable conduct: Provided, That in the course of investigation, the President of the Philippines shall have the power to suspend such member under investigation and designate a temporary member in his place.

Vacancies in the Board shall be filled for the period of the unexpired term only.

Section 5. Powers and duties of the Board. The Board is vested with authority to issue, suspend and revoke licenses of contractors, to investigate such violations of this Act and the regulations thereunder as may come to its knowledge and, for this purpose, issue subpoena and subpoena duces tecum to secure appearance of witnesses in connection with the charges presented to the Board, and to discharge such other powers and duties affecting the construction industry in the Philippines.

The Board may, with the approval of the President of the Philippines, issue such rules and regulations as may be deemed necessary to carry out the provisions of this Act, to adopt a code of ethics for contractors and to have an official seal to authenticate its official documents.

Section 6. Board meetings. The Board shall meet as frequently as is necessary to perform its duties, but it shall meet at least once a month. It may be convoked by the Chairman or upon written request of the two other members.

Section 7. Compensation. For every meeting attended, the Chairman of the board shall receive a per diem of fifty pesos, while the members thereof shall receive a per diem of twenty-five pesos each: Provided, That in no case will the total amount received by each of them exceed the sum of four hundred pesos for any one month.

Section 8. Annual report. The Board shall, at the end of each fiscal year, submit to the President of the Philippines and the Congress a detailed report of its activities and proceedings during the period covered by the fiscal year ended.

ARTICLE II
Application of the Act
Section 9. Definition of terms. As used in this Act:

(a) "Persons" include an individual, firm, partnership, corporation, association or other organization, or any combination of any thereof.

(b) "Contractor" is deemed synonymous with the term "builder" and, hence, any person who undertakes or offers to undertake or purports to have the capacity to undertake or submits a bid to, or does himself or by or through others, construct, alter, repair, add to, subtract from, improve, move, wreck or demolish any building, highway, road, railroad, excavation or other structure, project, development or improvement, or to do any part thereof, including the erection of scaffolding or other structures or works in connection therewith. The term contractor includes subcontractor and specialty contractor.
Annotation: While State-regulated and licensed professionals (RLPs) are indeed required for any construction project on PH soil, constructing is not considered the practice of a State-regulated profession. It is considered by the State as a trade or business and that was primarily why it was segregated from the Professional Regulation Commission (PRC) and placed under the DTI. 

The R.A. No. 9266 (Architecture Act of 2004) implementing rules and regulations (IRR) called the 2010 Standards of Professional Practice (SPP) Document 207 on Design-Build Services (DBS, effective March 2011 after the requisite Official Gazette publication, reference Annex “A” of this document), it is clearly stated that the RLA shall be a State-licensed contractor i.e. separately accredited/ licensed by the DTI-CIAP-PCAB and that the RLA MUST retain his separate/ distinct professional identity.
As such, a registered and licensed architect (RLA) desirous of engaging in the trade or business of constructing must first secure a DTI-CIAP-PCAB accreditation in order to lawfully engage in the trade or business of constructing. A PRC registration certificate and PRC ID card (representing the renewable 3-year license to practice a profession) is not a license to engage in the trade or business of constructing.  
(c) A "general engineering contractor" is a person whose principal contracting business is in connection with fixed works requiring specialized engineering knowledge and skill, including the following divisions or subjects: irrigation, drainage, water power, water supply, flood control, inland waterways, harbors, docks and wharves, shipyards and ports, dams, hydroelectric projects, levees, river control and reclamation works, railroads, highways, streets and roads, tunnels, airports and airways, waste reduction plants, bridges, overpasses, underpasses and other similar works, pipelines and other system for the transmission of petroleum and other liquid or gaseous substances, land leveling and earth moving projects, excavating, grading, trenching, paving and surfacing work.

(d) A "general building contractor" is a person whose principal contracting business is in connection with any structure built, being built, or to be built, for the support, shelter and enclosure of persons, animals, chattels or movable property of any kind, requiring in its construction the use of more than two unrelated building trades or crafts, or to do or superintend the whole or any part thereof. Such structure includes sewers and sewerage disposal plants and systems, parks, playgrounds and other recreational works, refineries, chemical plants, and similar industrial plants requiring specialized engineering knowledge and skill, powerhouse, power plants and other utility plants and installations mines and metallurgical plants, cement and concrete works in connection with the abovementioned fixed works.

A person who merely furnishes materials or supplies under section eleven (a “supplier”) without fabricating them into, or consuming them in the performance of the work of the general building contractor does not necessarily fall within this definition.
Annotation: The foregoing is only one way for RLAs to be actively involved in constructing, without the RLAs having to first secure a DTI-CIAP-PCAB accreditation/ license. 
(e) A "specialty contractor" is a person whose operations pertain to the performance of construction work requiring special skill and whose principal contracting business involves the use of specialized building trades or crafts.

Section 10. Public personnel. This Act shall not apply to an authorized representative of the Republic of the Philippines or any incorporated town, city, province, or other municipal or political corporation or subdivision of the Republic of the Philippines.

Section 11. Finished products. This Act shall not apply to any sale or installation of any finished products, materials or articles or merchandise, which are not actually fabricated into and do not become a permanent and fixed part of the structure.
Annotation: The foregoing necessarily implies fixtures, fittings, furnishings, custom and ready-assembled furniture, movable items, assembled units (which can be removed), appliances, equipment, décor, and similar provisions/ devices. Again, the foregoing is only one way for RLAs to be actively involved in constructing, without the RLAs having to first secure a DTI-CIAP-PCAB accreditation/ license. 
Section 12. Personal property. This Act shall not apply to any construction, alteration, improvement of repair of personal property.

Annotation: The foregoing necessarily implies that RLAs can actually become the constructor but only for the development of his/ her own property i.e. not necessitating a DTI-CIAP-PCAB accreditation/ license. 
Section 13. Minor work. This Act shall not apply to any work or operation on one undertaking or project by one or more contracts, with an aggregate contract price of less than ten thousand pesos for the labor, materials and all other items.

This exemption, however, shall not apply in any case wherein the work or construction is only part of a larger or major operation, whether undertaken by the same or a different contractor, or in which a division of the operation is made in contracts of amounts less than ten thousand pesos for the purpose of evading or otherwise violating the provisions of this Act.

Annotation: The foregoing is another way for RLAs to be actively involved in constructing, without the RLAs having to first secure a DTI-CIAP-PCAB accreditation/ license. At present day prices, this translates to about P120,000.00. However, it is always best to first consult the nearest DTI office to be absolutely sure about the interpretation of the foregoing provision. 
Section 14. Architects and engineers. This Act shall not apply to a registered civil engineer or a licensed architect acting solely in his professional capacity.

Annotation: The PRBoA view is that the foregoing provision clearly qualifies that when the RLA is performing a purely professional service required for a construction project i.e. project management, construction management, full-time construction supervision, periodic construction supervision, and like services, the provisions of this Act do not apply. However, the PRC ID card is only a license to engage in the practice of a State-regulated profession over which the PRC and its Professional Regulatory Boards (PRBs) have sole and unchallenged jurisdiction. The PRC ID card is not a license to engage in the trade or business of constructing, which is within the exclusive jurisdiction of the DTI-CIAP-PCAB. 

As such, construction disputes involving purely professional practice should be brought before the PRC and its concerned PRB/s (which can jointly revoke or suspend either or both the PRC registration certificate and PRC ID card/ license after due process) while construction disputes involving contractual matters relating to the construction e.g. quality, performance, price escalation, taxes, permits, mismanagement of funds, fraud, bad faith, damages, or for other causes listed under Sec. 28 of this Act, etc. should be brought before the DTI-CIAP-PCAB (which can suspend the constructor’s accreditation/ license to engage in the trade or business of constructing after due process). 
It is clearly important for the 2 procedures to be segregated so that the concerned RLA’s PRC registration and license shall not be unduly compromised by acts/ events that are not related to the practice of the profession i.e. fraud, poor performance due to events clearly beyond the control of the RLA, etc.     

Lastly, there is clear discrimination in the foregoing provision, if based on the present laws on professional practice in the PH. Registration and licensing are 2 distinct processes. Registration implies the signing in the professional registry book, taking the professional oath and securing the certificate to practice after passing a licensure examination. Licensing on the other hand requires that a PRC identification (ID) card be secured every 3 calendar years as proof of good standing in the professional community. There are presently varying documentary requirements for securing a PRC ID card i.e. in the case of RLAs, there is an additional requirement to show proof of good standing in the accredited professional organization (APO).  The foregoing provision implies that there are decidedly more stringent requirements for RLAs to presently engage in construction.
Section 15. Material men. This Act shall not apply to any person who only furnishes materials or supplies without fabricating them into, or consuming them in the performance of, the work of the contractor.

ARTICLE III
Classifications
Section 16. Classification. For the purpose of classification, the contracting business includes any or all of the following branches.

(a) General engineering contracting;

(b) General building contracting; and 

(c) Specialty contracting.

Section 17. Power to classify and limit operations. The Board may adopt reasonably necessary rules and regulations to effect the classification of contractors in a manner consistent with established usage and procedure as found in the construction business, and may limit the field and scope of the operations of a licensed contractor to those in which he is classified to engage, as respectively defined in section nine. A license may make application for classification and be thus classified in more than one classification if the licensee meets the qualification s prescribed by the Board for such additional classification or classifications. No additional application or license fee shall be charged for qualifying or classifying a licensee in additional classifications.

Section 18. Incidental work. Nothing in this Act shall prohibit a specialty contractor from taking and executing a contract involving the use of two or more crafts or trades, if the performance of the work in such crafts or trades, other than in which he is licensed, is only incidental or supplemental to the performance of work in the said craft or trade for which he is licensed.

ARTICLE IV
Licensing
Section 19. Examinations required. In accordance with the rules and regulations promulgated by it, the Board may investigate, classify and qualify applicants for contractors' licenses by written or oral examination, or both. (the provision is not in effect at this time)
Section 20. Qualifications of applicants for contractors' licenses. The Board shall require an applicant to show at least two years of experience in the construction industry, and knowledge of the building, safety, health and lien laws of the Republic of the Philippines and the rudimentary administrative principles of the contracting business as the Board deems necessary for the safety of the contracting business of the public. (the provision is not in effect at this time)
For the purpose of this section, a partnership, corporation, or any other organization may qualify through its responsible managing officer appearing personally before the Board who shall prove that he is a bona fide responsible officer of such firm and that he exercises or is in a position to exercise authority over the contracting business of his principal or employer in the following manner: (1) to make technical and administrative decisions; and, (2) to hire, superintend, promote, transfer, lay off, discipline or discharge employees.

Section 21. Notice of disassociation required. If the individual who has qualified under the preceding section ceases for any reason whatsoever to be connected with the licensee under this Act, or if any individual who has been denied a license, or whose license had been revoked or suspended, or has filed to secure the restoration of his license if it has been suspended, or has been a responsible managing officer or employee of any partnership, corporation, firm or association whose application for a license has been denied, revoked, or suspended, or who has failed to secure the restoration of its license if it has been suspended, shall in anyway become associated with or be employed by a licensee, the licensee shall notify the Board in writing ten days from such cessation, association or employment. Such notice may entitle the license concerned to remain in force within reasonable period as determined by the rules prescribed by the Board.

Section 22. Failure to notify in case of disassociation. If the license fails to notify the Board within the ten-day period in accordance with the preceding section, his license shall be ipso facto suspended. Such license may be restored, however, upon the filing of an affidavit, executed by the licensee or the duly authorized responsible managing officer of the licentiate firm, with the Board, to the effect that the person originally appearing for examination on behalf of the licensee has been replaced by another individual, that this individual has been qualified by examination, that he can comply with the provision of this section and that he has not had his license suspended or revoked or that he has not been connected with a licensee whose license has been suspended or revoke due to the lack of a good character required of an applicant for a license.

Section 23. Issuance of licenses. Upon the payment of the corresponding fee and the filing of the application, and after examination and investigation as may be required, the Board within fifteen days after the approval of the application shall issue a license to the applicant permitting him to engage in business as a contractor under the terms of this Act for the remaining part of the fiscal year.

Section 24. Death. A surviving member or members of a licensed partnership by reason of death shall be entitled to continue in business under such license until the expiration date thereof, if an application for permission is made to the registrar within thirty days after the death of the deceased member, and approved by the Board.

Section 25. No examination required. Contractors actively engaged in the construction industry at the effectivity of this Act and licensed as such for the last five years, may upon application, be issued license without necessity of examination.

ARTICLE V
Records
Section 26. Publication of list. The Board shall publish, at least once a year in a newspaper of general circulation, a list of the names and addresses of contractors, registered under this Act and of the licenses issued, suspend or revoked, and such further information with respect to this Act and its administration that it deems proper.

Copies of such lists may also be furnished by the Board upon request to any firm or individual upon payment of a reasonable fee as fixed by the Board.

Section 27. Changes. All licenses shall report to the Board all changes of personnel, name, style or addresses recorded under this Act within thirty days after the changes are made.

ARTICLE VI
Disciplinary Action
Section 28. Causes for disciplinary action. The following shall constitute causes for disciplinary action:

(a) Willful and deliberate abandonment without lawful and/or just excuse of any construction project or operation engaged in or undertaken by the licensee as a contractor; 

(b) Willful material and substantial departure from or disregard of plans and/or specifications in any material respect, and prejudicial to another without consent of the owner or the person entitled to have the particular construction project or operation completed in accordance with such plans and/or specifications or their duly authorized representations;

(c) Willful misrepresentation of a material and substantial fact by an applicant in obtaining a license;

(d) Aiding or abetting an unlicensed person to evade the provisions of this Act, or knowingly combining or conspiring with an unlicensed person, or allowing one's license to be used by an unlicensed person, or acting as agent or partner, or associate, or otherwise of an unlicensed person with the intent to evade the provisions of this Act.

(e) Failure to comply the provisions of this Act;

(f) The doing of any willful or fraudulent act by the licensee as a consequence of which another is injured or damaged; and

(g) The participation by a licensee in the performance by any partnership, corporation, firm, or association of which he is a responsible managing partner, employee or officer, of any act or omission constituting a cause for disciplinary action under this Act.

ARTICLE VII
Disciplinary Proceedings
Section 29. Jurisdiction. The Board shall, upon its own motion or upon the verified complaint in writing of any person, investigate the action of any contractor and may suspend or revoke any license if the holder thereof has been guilty of or has committed any one or more of the acts or omission constituting causes for disciplinary action.

Section 30. Prescription. All accusations or charges against licensees shall be filed within one year after the act or omission alleged as the ground therefor, except that with respect to an accusation alleging a violation of subsection (c) of section twenty-eight the accusation may be filed within two years after the discovery by the Board of the alleged facts constituting the fraud or misrepresentation.

Section 31. Restoration or renewal of licenses. After suspension of the license upon any of the grounds set forth in this Act, the Board may lift such suspension upon proof of compliance by the contractor with the requirements and conditions set forth by the Board.

After revocation of a license upon any of the grounds set forth in this Act, it shall be renewed or reissued within a period of one year after the final decision of revocation upon proper showing that all losses caused by the act or omission for which the license was revoked have been fully satisfied and that all conditions imposed by the decision of revocation have been complied with.

Section 32. Jurisdiction. The lapsing or suspension of a license by operation of law, by order or decision of the Board or other competent authority, or the voluntary surrender of a license shall not deprive the Board of jurisdiction to proceed with any investigation of or action or disciplinary proceedings against such license, or to render a decision suspending or revoking it.

ARTICLE VIII
Enforcement and Penalties
Section 33. Enforcement by officers of the law. It shall be the duty of all duly constituted law enforcement officers of the national, provincial, city and municipal government or any political subdivisions thereof, to enforce the provisions of this Act and report to the Board any violation of the same.

Section 34. Enforcement by the Board. Should any contractor not licensed by the Board engage on attempt to engage in the business of contracting, the Board shall have the right to institute the proper action in court and secure a writ of injunction without bond, restraining the said contractor.

Section 35. Penalties. Any contractor who, for a price, commission, fee or wage, submits or attempts to submit a bid to construct, or contracts to or undertakes to construct, or assumes charge in a supervisory capacity of a construction work within the purview of this Act, without first securing a license to engage in the business of contracting in this country; or who shall present or file the license certificate of another, give false evidence of any kind to the Board, or any member thereof in obtaining a certificate or license, impersonate another, or use an expired or revoked certificate, or license, shall be deemed guilty of misdemeanor, and shall, upon conviction, be sentenced to pay a fine of not less than five hundred pesos but not more than five thousand pesos. (approx. P6,000.00 to P60,000.00 at present day rates)
ARTICLE IX
Miscellaneous Provisions
Section 36. License required in biddings. All architects and engineers preparing plans and specifications for work to be contracted in the Philippines shall include in their invitation to bidders and in their specifications a copy of this Act, or such portions thereof as are deemed necessary to convey to the invited bidder, whether he is a resident of the Philippines or not, the information that it will be necessary for him to have a license before his bid is considered.

Section 37. Individual License. It is unlawful for any person who is a responsible managing partner, officer or employee of a licensed partnership, corporation, firm, association or other organization to individually engage in the constructing business of individually act in the capacity of a contractor within this jurisdiction without having a license in good standing to so engage or act.

Section 38. Joint licenses. It is unlawful for any two or more licensees, each of whom has been issued a license to engage separately in the capacity of a contractor, to jointly submit a bid or otherwise act in the capacity of a contractor without first having secured an additional license for acting in the capacity of such a joint venture or combination in accordance with the provisions of this Act as provided for an individual, partnership or corporation.

ARTICLE X
Fees
Section 39. Fee. The amount of fees prescribed by this Act shall be as follows:

(a) Fifty pesos for an original license;

(b) Sixty pesos for examination of an applicant;

(c) Fifty pesos for an annual renewal.

ARTICLE XI
Renewal of Licenses
Section 40. Renewal. A license may be renewed by the filing of a renewal application with the registrar not later than June thirtieth of each fiscal year, accompanied by the annual renewal fee. A license renewed thereafter shall be subject to an additional fee of Twenty Pesos.

Section 41. Non-renewal of licenses. No license which has been under suspension for more than a year immediately preceding the filing of an application for renewal shall be renewed.

ARTICLE XII
Special Provisions
Section 42. Separability Clause. If any provisions of this Act is held unconstitutional, the other provisions shall not be affected thereby.

Section 43. Repeal. All Acts or parts of Acts inconsistent with this Act are hereby repealed.

Section 44. Effectivity. This Act shall take effect upon its approval.

Approved: June 19, 1965

Annex “A”

STANDARD OF PROFESSIONAL PRACTICE (SPP)
ON DESIGN-BUILD SERVICES

(Part of the IRR of R.A. No. 9266)

SPP Document 207 

(replacing the 1979 UAP Doc. 207)

NOTE: THIS DOCUMENT WAS CRAFTED WITH THE FULL PARTICIPATION OF THE IAPOA-UAP OVER THE PERIOD 2004 THROUGH 2010, BECOMING EFFECTIVE MARCH 2011 

AFTER OFFICIAL GAZETTE PUBLICATION IN FEBRUARY 2011

1.  
INTRODUCTION

1.1  
In any building project, there is need to balance the elements of time,  quality and cost, which, in many cases, can best be achieved by the Architect performing Design-Build Services.

1.2  
The building industry and the architectural profession have devised several methods of project delivery with the ultimate goal of handling projects in the shortest possible time, at the lowest possible cost and at an acceptable quality and performance.

1.3
An Architect with his education, training and expertise qualifies him to take a direct role in the project, from conceptualization to implementation.

1.4 Design-Build Services simplifies and expedites the process of project delivery while providing creative cost-effective solutions. 

1.5 The Architect renders professional services in the implementation of his design. In Design-Build Services, he assumes the professional responsibility and civil liability for both the design and the construction of the project.

2. SCOPE OF DESIGN-BUILD SERVICES 

2.1  
Design-Build Services by Administration
The scope of Design-Build Services by Administration is similar to that of the Architect’s Regular Design Services (reference SPP Document 202): 

2.1.1 Project Definition Phase

2.1.2 Schematic Design Phase

2.1.3 Design Development Phase

2.1.4 Contract Document Phase

2.1.5 Construction Phase

When the various phases of design services are completed, the Construction Phase goes beyond periodic inspection and assessment to include the following: 

a. Preparation of schedule of work, program and estimates of materials, labor, transportation, equipment and services as reference for the construction.

b. Organization and hiring of construction personnel, designation of duties and remunerations 

c. Negotiation and entering into contract with piecework contractors and evaluation of work accomplishments 

d. Procurement of materials, plants and equipment, licenses and permits

e. Authorizing and undertaking payments of accounts

f. Keeping records and books of accounts

g. Negotiation with Government and private agencies having jurisdiction over the project, and

h. Management of all other business transactions related to the project construction / implementation.

2.2  
Design-Build Services with Guaranteed Maximum Project Construction Cost 
2.2.1 This method is essentially the same as Design-Build Services by Administration except that the Architect provides the Owner/ Client a guaranteed maximum project construction cost for the construction of the project.

2.2.2 The Architect gives the Owner/ Client an estimate of the project. If upon completion there is realized savings from the estimated project construction cost; the savings is divided equally between the Owner/ Client and the Architect.

2.2.3 The project construction cost is guaranteed by the Architect not to exceed Ten Percent (10%) of the estimated project construction cost. Should the actual cost exceed the estimated project construction cost plus Ten Percent (10%), the Architect shall be liable for the excess amount but only up to the amount of his administration Fee.

2.2.4 Should there be additional expenditures beyond the guaranteed maximum project construction cost which are due to legitimate change / variation orders (CVOs), extra work orders (EWOs), substantial escalation of prices of the costs of materials or labor as evidenced by data certified by a nationally recognized agency such as the National Economic Development Authority (NEDA), or to other causes not attributable to the fault of the Architect, the additional costs shall be borne by the Owner/ Client.

1. MANNER OF PROVIDING SERVICES

1.1 The Architect may be involved in construction, including that of his own design, by adopting an arrangement different from the general way of bidding out projects to constructors, or from the different modes of Design-Build Services (DBS). Such an arrangement may take the form of any of the following:

1.1.1 The Architect is part of or a member of the entity constructing his design. He works in tandem with or has authorized an entity to construct his design.

1.1.2 The Architect is himself a State-licensed contractor implementing his design (or that of others).

1.2  In adopting any of the above arrangements, or any acceptable variation thereof, the Architect must strictly adhere to the following: 

1.2.1 The Architect must retain his separate / distinct professional identity, prerogatives and integrity as an Architect, and is therefore subject to the standards and tenets of the SPP, particularly Document 200, otherwise known as the Code of Ethical Conduct and SPP Document 202. 
1.2.2 Whatever mode the Architect adopts in being involved in construction, he must strictly adhere to the tenets of the Architects Credo with the pledge that he “shall disclose whenever required, any business investment or venture that may tend to create a conflict of interest, and ensure that such conflict neither compromises the legitimate interest of the Client nor interfere with his duty to render impartial judgment.”
2. METHOD OF COMPENSATION

2.1  
The manner of payment to the Architect follows the progress of construction. The Client directly pays all costs for labor and materials. The Architect does not advance any money for payment of expenditures connected with the work. Generally, a revolving fund is given to the Architect beforehand and is accounted for and subject to periodic auditing by the Client.
2.2  
The Owner/ Client shall pay for the cost of all permits, licenses and other incidentals to the work. 
2.3  
The Architect may appoint, subject to the Owner / Client’s approval, a construction superintendent, purchasing agent, timekeeper and property clerk aside from the usual labor personnel required. Salaries of such persons are paid by the Owner/ Client and not deductible from the Architect’s Fee under this SPP.
2.4  
The method of compensation may be modified by using the relevant alternatives detailed in SPP Doc. 202.
Nothing follows.
